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Introduction to Meeder Public Funds
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12 Paramount Principles of Public Fund Investment Programs 

1. Longer Duration Will Generate More Investment Income Over the Long Run
2. A Detailed Asset/Liability Matching Model (aka: Cash Flow Model) is a Must
3. Interest Rate Risk (WAM/Duration) Should Match Cash Flow Metrics
4. Credit Can Enhance Income, But Duration is the Bigger Determinant of Income
5. Prudent Diversification Among Asset Classes and Investment Types and Maturities
6. You, I…Nor Anyone Else Can Time the Market Accurately Over the Long Run
7. Limit Optionality (Callables) in the Portfolio 
8. The Goofiness of GASB 31—Gains are Bad and Losses are Good! (The Unrealized Kind)

9. Understand the Risks of Funds in LGIP and Other Pools (JPAs, Bond Funds)
10. Follow GAAP (Generally Accepted Accounting Principles)
11. Benchmark Your Investment Program and Portfolio in Multiple Ways
12. Tell the Story: Provide Quality, Timely, Transparent Reporting

Employing Probable Expectations:
Increasing the Likelihood of Long-Term Success

For the Investment Program (SLI-Safety, Liquidity, Income)

Principal Preservation > Investment Income
“The Investment Portfolio is the Only Place in Local Government Where 

Revenue Can Be Generated Without Assessing Taxes or Fees”
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Cash Flow Modeling

Source: Bloomberg
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Longer Duration Will Generate More Investment Income Over the Long Run

Source: State of Nevada, MPF
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Highest Year Ending Yields Since 2006…17 Years Ago

Source: Bloomberg
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Credit Can Enhance Income, But Duration is the Bigger Determinant of Income

Source: Bloomberg
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The County’s “Shopping List” of Securities Is Limited…For Very Good Reasons
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2023: Lots of Volatility and Not Much Change…Where Next?

Source: Bloomberg, CNBC, YouTube

3.88%
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Economic/Market Major Indicators…The Primary Drivers of Interest Rates

Source: Google

Federal Reserve Policy Growth (GDP)

Inflation Employment
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Fed Is Not as Dovish as the Market…We Expect the Fed to Be More Correct

Source: Bloomberg as of 1/17/24

▪ The Fed is much less 
dovish than the 
market, partly due to 
inflation remaining 
above their 2% target 
in their projections.

▪ There are eight 2024 
Fed meetings. The 
futures market is 
pricing in about six 25 
basis point cuts in 
2024, the Fed is 
projecting only three.

▪ The market and the 
Fed hasn’t done a 
great job predicting 
Fed Funds this cycle.
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U.S. Treasury and Fed Funds Rates

Source: Bloomberg

▪ The last Fed hike was 
July 2023, about 6 
months ago.

▪ Since 1984, the Fed 
cuts an average of 
about 8 months after 
the final hike of a 
cycle.  

▪ The longest pause was 
right before the Great 
Recession. 

5 Months

8 Months

15 Months

7 Months

4 Months

At 6 Months



FOR INFORMATIONAL PURPOSES ONLY. SEE IMPORTANT DISCLOSURES AT THE END OF THE PRESENTATION. 13

Will Inflation (PCE Core) Hit the Fed’s Target 2% This Year?

Source: Bloomberg

▪ Inflation has declined 
materially the cycle 
peak in summer of 
2022.

▪ Bloomberg’s survey 
shows CPI at a YOY 
2.3% for Q4 2024 and 
PCE Core (the Fed’s 
favorite inflation 
metric) at YOY 2.4% 
for Q4 2024.

 

Target
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Monthly and YOY CPI Data

Source: Bloomberg

▪ Lower energy costs 
have really helped 
inflation decline the 
past few months.

▪ Shelter (housing/rent) 
is the largest 
component of CPI.

▪ It has remained 
stubbornly high the 
past year. 
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Rent Inflation Data YOY % Change

Source: Bloomberg

▪ Shelter inflation is a 
lagging component of 
inflation.

▪ Many economists 
expect to see shelter 
inflation decline in 
2024.

 

16.1%

8.1%
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“In-N-Out Inflation Gauge”…They Weren’t Alone in the Large Price Increases

Source: Rick Phillips, In-N-Out

▪ In-N-Out’s inflation of 
different menu items 
has ranged from up 
12% to up 23.5% from 
May 2021 to Dec 
2023.

▪ Hamburgers having 
the highest and 
shakes the lowest 
over this time period. 

▪  In-N-Out wages have 
increase materially as 
well since May 2021.

 



FOR INFORMATIONAL PURPOSES ONLY. SEE IMPORTANT DISCLOSURES AT THE END OF THE PRESENTATION. 17

Leading Economic Index YOY

Source: Bloomberg

▪ The Conference 
Board’s Leading 
Economic Indicators 
has been an accurate 
recession predictor in 
the past.

▪ It’s been below -5 for 
the past 8 months.  

▪ When it has gone to 
that level or below in 
previous cycles, a 
recession has 
occurred. 

 

Recession Territory
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Conference Board’s LEI Components

Source: The Conference Board

▪ The stock market 
component has been 
a positive for LEI.

▪ The “non-financial” 
components have 
been the drag.
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U.S. Growth (GDP) 

Source: Bloomberg, Atlanta Federal Reserve

▪ U.S. GDP is project to 
slow in 2024, but not 
be negative.

▪ The Atlanta Fed’s 
GDPNowcast has had 
a better predictive 
track record recently. 

 

2.2%



FOR INFORMATIONAL PURPOSES ONLY. SEE IMPORTANT DISCLOSURES AT THE END OF THE PRESENTATION. 20

U.S. Job Openings

Source: Bloomberg

▪ Job openings have 
declined substantially 
the past year. 

▪ But they are still 
elevated as compared 
to the past.

▪ The unemployment 
rate is 3.7% and has 
been below 4% for 
about 2 years.  That is 
unusually low.  
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U.S. Treasury and Fed Funds Rates the Past 12 Months

Source: Bloomberg

▪ Intermediate and 
longer rates have 
fallen considerably 
the since October 
2023.

▪ This is due primarily 
to somewhat softer 
economic data and a 
more dovish Fed.

Bank
Failures
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Portfolio Reports
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FY 22 to FY 23 = +50%                                       FY 23 to FY 24 = +84%
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Comptroller’s Reports
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Disclosures

Meeder Public Funds, Inc. is a registered investment adviser with the Securities and Exchange Commission (SEC) 
under the Investment Advisers Act of 1940.  Registration with the SEC does not imply a certain level of skill or 
training.  The opinions expressed in this presentation are those of Meeder Public Funds, Inc. The material 
presented has been derived from sources considered to be reliable, but the accuracy and completeness cannot 
be guaranteed.

Past performance does not guarantee future results. Opinions and forecasts are all subject to change at any 
time, based on market and other conditions, and should not be construed as a recommendation of any specific 
security. Investing in securities involves inherent risks, including the risk that you can lose the value of your 
investment. Any forecast, projection, or prediction of the market, the economy, economic trends, and fixed-
income markets are based upon current opinion as of the date of issue and are also subject to change. Opinions 
and data presented are not necessarily indicative of future events or expected performance. Meeder Public 
Funds, Inc. cannot and does not claim to be able to accurately predict the future investment performance of any 
individual security or of any asset class. There is no assurance that the investment process will consistently lead 
to successful results. The investment return and principal value of an investment will fluctuate, thus an 
investor’s shares, or units, when redeemed, may be worth more or less than their original cost.
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